
The Honavar Urban Co-operative Bank Ltd.. Honavar

PoLICY ON APPOINTIVIENT OF SIATUTORY AUDITORS

FORTHE YEAR2021-22 (Totalassets size Rs. 228.63 cror6s)

A. Appointment of Statutory .uditoF:

Reserye Bank o, lndia vide then circrlar
dated Aptl27,2421 have issued guidelines

No DoS.CO.ARG/SEC.01/08 .91 .0A12A21 22
for appoinlment of statuiory of Urban Co-

lThe Norms on Eligibility, Shortlisting and Selection of Statutory AuditoE

The Eigibilily rorms (as advised by Reserve Bankof lndia) a€ as underl

i. The audii lim shal have a min mum ot nao full-time padners (FTPS) associated
wilh the Jirm for a peiod ot ai least thrce yeals, ot which at teast one shoutd be
felrow Charlered Accountant (FCA) Padrer asso.ialed wiih ihe rm for a peiod of
ai easlthree years

ii. The€ should be at least one-year conlinuous association of parlneB wtth the iirm
as on lhe date of shortllsting forconsidering them asfutt,lime parhers.

ii. The frm should have minimum s x yeals ofAudil Experience and elght professionar

staff The audit experen@ shal meai expeience of the audil lirm as Slaiuloiy
Cent€UBanch Auditor oi Commercia Banks (exctuding RRBS)/ UCBs/NBFcs/
AlFls. Professiona slaif incudes audt and ariicle clerks wiih knowledqe of book-
keeplng and accouniancy and who are engaged in on,ste audits bli exctudes
typists/stenos/computer operaiorv secretaries /subordinate statr, elc. There shoutd
be at least oneyear continLous associallon of proiessionatstaff wiih ihe firm as on
the date of shodlisiing for considering lhem as protessionatsiafiforlhe purpose.

iv The prior ty w ll be g ven lo firms having at east one Futt Time PanneE/ Paid CAs
wiih CISAISA Oualiii€lion

NOTE:

1 lf any shonlsted audit firm undeEoes change in ils constiiulion after the dale of
shorilisurg, the audit firm wil lake al necessary steps to become eigibte wirhtn a
reasonabe time and in any case audi lim should be compyng wiih above norms
belore lhe following events:
(a) Appoinheni of the audil fnm by the Bank as SA For this, the audil fim wh te
giving conseni to ihe Bank ior appoinimenl may ensure ihal it complies wiih ihe

(b) Beforc commencemenl oi Annual Slalutory Aud t for Financia year endins 31sr
March and iil lhe compleiion oi annua audt. tn case any audit fkm (afler

appo ntment) does not comply wth any one of ihe norms (on accouri oi resisnaiion,
death elc. of ary pariners, employees etc) ii may promplty app@ach the Bark wilh
rulldeialls. The Bank iniurn wrrapproach RBt.
(c)The lim should have a rair knowledge of the lunctioning of ihe cooperatjve sector
ard shallprcfeEbly haveworking krowledge of Kannada.
(d) An audit fim would not be elisibte for reappoinlr.ent in lhe Bank ior six yea6
(two tenues) afte. completion of ful or pat of one term of the aud it tenure. However,
audilfi.m can conUruero underlake siaiulory audttotother Eriities



I Procedu16 for seleclion and appointment of Starutory auditors
a The aLdi.rrs haFlosubnita cenrLate, aoT w,th,e,e!rl n,ornaiol as oerr-o,a,B ro ine RB, o,cL, ?,e.Fo roaoNe to.Fe;frtrlr,",r;.i;;:;0";;;r1

rhe etgrbitjry norms prescnbed bv RBI for the.,,
sened by rne rail par,re,/c.j,l.'" ;;;;,; ;,ilp,::',":::X"T*'"li':,U,;i,::
Bank underthe seatofrhe aLdrr rirm

b B,ased 01 rhe above pdraTerers Ban\ wrl orepare a r,st or shorlisreo aJd fi.msvvrhgress,r sr,ling fron t1e above snorltist;d aud" l,rmrs/ sri be oola,ned roa.cep,he ass.gnaerl o.sra-1.ory ALo r wor^ o! lhe Bark. 
^i,,"; 

i,;" ilil;.;lre wr'xrgress leflers tor suct- snorlfsred auo,r,rrs, lhe.e w,rr Ue no commirmenlor.u-e.pdrl or or Balk ro at,ol rhc Sra.Ltory Au;it wo.h ,. ,"" 
"rdi;.;;;;:;:;snorflEied audir firms are free to qNe smrtar witm

dDpi@.hm oy,nem,"" ; J;;il;Ji;;i,,rili"i li#,,lill'ilill,BSj;;,trc Board wit dporove lwo.jo fi,Trsj,rordejoip,e.e.el.e.
c. ur dre approlr by rte Boad, orr Bank ut,aop,oacr he auo rii.ns.o ooia.n lrerconseri i4 wr-ing su..ty,r ord.r oi oreteence The auor fi,m 

".-;;;;;,:conrell,r Mirng lorcors'deraloi ofaooorrTenl rr orr Barr ior he pancJbr vearand jhe s.,bseqLel, @nr,ru.s \Fars ruojed r" r""i.r;li;i; Js:;lil,iJl;
:.:.::l:::,'.t :::.:lrie ro 1ae rd a so sJqec,,o'i"' .,'';"';; ;;;n;

1;I:::,^:i1:':l:1"",". obra.r,re.onselr r,r, rhe.ir" h;;,"b";; ;;; ;;,
rF corent lefler shou'd ctearty stale tr.t rhF se,eqion o.th; auo,l tm as StauoftAUoror E sLbje(t io aoprovat ot RBralo dny torce 

""i._" ",*,, """-" 
.rlicases. tle dudii frms w,t'ro.have r.y 

",",m "ga."ioj e-r r_ RBr T;aooo.rh+ o.SA is sJbtecr ro colprv.ngwirn i1e sl,pJ,al"a _,., * 
"igil;y """guloerrres Esued by RB, tor trle ro r,re The aLd.r .rrn srouU oe"ctare rraiconsenl ts siven for maxiinum of tour commercial Bank" 1i"arai"s noi;".',i,;,ore oSBo, oneAt tlord L,.an.a.,1s,irL.,o1 (\ABARD S,dAr r,rHe-. EiiV i-")olRBI e,ghl.JcBs_alo e,9.. NBFCS dl.ing; pad,(jtar year to.,taity, rp tni;c

i::cl-b-e9-r:l 
u99: sgrce drr o,ohe, @.opdar @ ;o."t", oy r".i,." i"",,, 1' r G consen'g.ver by ar aLo r iim wit be treaed aq 

.,,.uocauo,no .eqr""l ,,a1y from aldit 1.ms for changiT the ban(. arF. S,v,rS -s conserl to our bant w,[not be entenahed

:.^lr_1.:l:1 "-" serefred ir..ns wlo lave s.ver consenr ror appornrreli dsslarrroa aud oE ir our Banl wii be otaced beto.e lne B*ra .", ,,,", _.""i..."
beforc il6 folwaded to R B[or t nat approvat

lll OtherGui.tetines
1. ln order io protecl the jndependen@ ot the audiiors/audii ,irms. Bank wi make

lhe appointment oJ SA for a coniinlous period of three years sublect lo the iims
saiE6/hg lhe e',g,b. ty rorrs erlh yea, Barl wt, rol reaove the;Lo,r tur dur rg
tre obove oe iod whoJt,t-e oaor dpprovatotl? Resetoe Bank o ndia
lV Undertakings/Oectarations ro beobtained from firm

Following declaraiions /underiakings wiltbe obtained from the firm selected
1. Al the time of ac@piance of appointmeni as Slatuiory Auditor of our Bank, the
firm has lo relinquish ary inremat assignm'ent altoited to them in our Bank. Then



assoclaie fims or sister concerns are aso disqualifed for inler audit or for any
special assignment of o!r Bank.

2. A su iable Lrderiaking irom the firm io lhe effect lhat lhe Audil wit be caned oul
by iheir own slafiand lhey wilnot sub@nlract the auditwork.
3 None of the d sqLaliicalions under seclion 141 oi the Companies Aci 2Ot3
applies to ihem and they are qLa iied ior appointmeni as SiatLtory Audilors ol ihe

4 The audit firm is not under debarmeni by any Governmenl Agency, National
FlnancialRepodng Authorty (NFRA) lhe.lnsiiiuie or chartered Accounianis oitndia
(lCA ) RBI or Other F nancla Regu ato.s.

5 There are no adveEe remarks/ d scip nary proceedirqs pendinq/ r tialed asainst
ihe firm / any of ts parlners/propreior on ihe ecords of ICAI, which woutd make
ihem nelgible for apportment as auditors.

6 None of the parlners or lheir spouse, dependeni chidren and wholly or matrty
dependent parents brcihers s sters or any of them or the Firm/ Company in which
they are parlners/ Direclors are not ndebred io our Bank Fldher, lhey have nol
been declared aswif! defau ters byany Bankornnarcial nstitution

7. Assoc aie llrms or sisler concer.s oI Slalutory aud t tum is d sqLaliled for intemal
assignment where the man frm/panners are a lotled Stalulory Audii in a parlcular

V Number of Assignment One aldit frm can conc!rerity take up statutory aud t
of a maxlmum of four Commercial Baiks linclud ng not more than one PSB or one
Al l.dia Financla inslitltion (NABARD, SDBI, NHB Exli,4 Baik) or RBll, eight
UcBs and eight NBFCS dlring a partcuar yea.. The timis prcscribed lor UCBS
exclude aLdii ofotherco operative socier es by the same auditnm.
VlRelinquishmont ofthe internat assignments, ifany: tn the event of acceplance
of ihe appoiriment as Statutory Audilor ofthe Bank, a tthe internatassignments oi
theAudiorin olr Bank, iiany wll stard wilhdrawn
Vll Remuneration: The Remuneration to the SA lor Aldit TAJDA and oiher
incdenia expenses wll be paid as per the g! delnes ssued by RBt from time lo

Vll Removal: An audil iirm appo nied as Statltory Audilor may be removed durng
its tenure wllh lhe pior approval of lhe Reserye Bark of lndia. The Board of
D reciors of ihe Bank will be the compelenl aulhority to recomrnend removatoi any
SA to RBI

The modilcation/changes I any, made by RBI in norms/criieria/procedure iron time to I me

sha lconslrue to be part of our polcV
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